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0n ilay 10, 1989r coal lease bond nunber U605244-10 ln the cnount of $0,m0
rlth Coartal States Energy Companyr ri prlncfpsl, and Unfted Paclffc Insurance
Corapany , is surety, rls recel yed I n thf s off I ce to provi dc bond covcrrge for
coal lease U-63214. The Dond has been eranlned, found to be satlsfactor?, and
ls accepted effectfue Hry 10, 1989, thc drte of flllng.

to the Aprll 17,1989 lease by appllcatlcn csal sale, the bld of
States Enargy Cosprny rrs dttemlned to be thc hlgh bf d. Satlsfactory
of the qual i f lcatl onr and hol dl ngs of Coastsl Stetcs Energy Cor,-pany
flledi thorefore, coll lcrs. U-63214 fs hereby lssucd effectiu*"
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(April 1986)

PAHT I. LEASE RIGHTS GRANTED

COAL LEASE

Thia lcrr.,-mtc!!d into by .rd b.twccn thc UN|TED STAIGS or ArERrcA. hcrcinaftcr callcd 16ror, thrcugh ttrc Bunau of tlnd Mana$Dant, rnd(NarrP rr.d Addt€t.)

Coastal States &ter$r Cooparry
175 East 400 South, tulre 800
Salt I€ke City, tll 84111

hercinrftcr callcd lcscc ,it cttwg"c tdstclUl--t 
- ?9g9-, f*. pcriod of-20 ycan and for ro loag thcr.eafte! ra coel ir prlduc€d ih conmcrcislqlrbtiti€a flottt thr learcd landt' .ubilct to rndjurtuncnt of lcqte tcrnr at thc end of thc 20th learc ycar and cacb fo.ycar-poriod thrrcrftei.

Sac. l. 'Ibir brlG ir ilued punurnt and ![bjcct to the tltmr Eld provirionr of thc:
E Miacnt tandr Ladng Act of 1920, Act of Flbruryy 25, fgxf, !t |mcndcd,4l Strt.43?,3{, U.S.C. f8f-28?, h.rcinrft.i rcfltled to ar thG Act:
E Mincrat barhg Ac for Acquind lrndr, Act ofAugurt 7, lgae 6l Star. 913,30 U.s.C. 35fa5&
and to u.,rcanlctionr and fomral ordcn ofth. S.ctctrry ofthc Intador which arc noe or hcrcgfter in force, whcn not incoDaittatt with thG Grp!.||
and apccillc provirionr hsrein.

Scc.2. Igror, in co-nridcration ofany bon-u$!, r€ntr, and roydtic! to bG p_.id, and th? conditionr rnd covenantc io b€ ob$rvcd !t hcEin .rt fonb,
hcrcby grrntr rnd lcale! to lclr€G thG lrclurivc right end lrivihgr to drill for, min€, crtracl rcrrlovc, or othctxilc proccs ana Airpocc ;iai;;;i
d.Dorit in, upon, or under thc folloring deecribcd landrr

SM ATTACIIED DESCRIHTION

co aining acrel moro or leee, togethcr sith thc rLht io conrtrust ruch rorb, buildingr, plmra ltruci|tll squipEmt sld aDDlisncc!
arrd th€ !k_ht to- ulc luch on-learc righteof-way which may bc accclr4r aad convcnient in thc uc tiri if$c *gtrtr."d Diivit ii S-"t d;;ill;;
thc conditionr hccin providrd.

UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF I,AND MANAGEMENT

Serial Number

u-632L4

sec. 4. olLlGENcE - This lease is subjecr to the conditiong of diligent
development and continued op€ration, except that these conditionJ are
.excused when operation$ under the lease are interrupted by strikes, the
elements, or casualtier not attributable to the leseee. The lessor, in the
public interest, may suspend thecondition of continued operation upon
payment of advance rovalties in accordance with the regulations in
existence at the time of the susp€nsion. Lessee's failure to produce coal
in, commercial quantities at the end of 10 years ehall terminate rhe
lease. l,essee shall submit an operation and reclamation plan pursuant
to Section 7 of the Act not later than 3 years after lease issuance.
The lessor reserves the power to assent'to or oider the suspension of the
terms and conditions.of this leaae in accordance with, inter aria,
Section 39 of the Mineral leasing Act. 30 U.S.C. 20g.

Sec. a. LOGICAL MINING UN|T (LMUI - Either upon approval by the
lessor of the lessee's application or at the direction of iLe lessor, this
lease shall become an LMU or part of an LMU, subject to the provisions
set forth in the regulations.
The stipulations establiehed in an LMU approval in effect at the time of
LMU approval will supersede the relevani inconsistent terms of this
lease so long as the lease remains committed to the LMU. If the LMtI of
which this lease is a part is dissolved. the lease shall then be subject to
the lease terms which would have been applied if the iease had nor been
included in an LMU.

PART tt. TERMS AND CONDITIONS

Sec. L {a} RENTAL RATE - Lessee shall pav lessor rental annually and
in advance for each acre or fraction thereof during the continuanee of
the lease at the rate of $3 .00 for eaeh lease year.

shall not be credited against either
for any year. l2t & I

{b} RENTAL CREDITS . RENTAI
production or advance royalties

Sec. 2. (a) PRODUCTION ROYALTIES - The royalt3r shall be I per-
cent of the value of the coal as set forth in the regulations. Ruyalties are
riue to lessor the final day.of the month succeeding the calendar month
in which the royalty obligation accrues.
(b) ADVANCE ROYALTIES - Upon requesr by rhe lessee, the authorized
officer may accept, for a total of not more than 10 years, the payment of
advance royalties in lieu of continued operation, eonsistent with the
regulations. The advance royalty shall be based on a percent of the
value of a minimum number of tons determined in the manner
established by the advance royalty regulations in effect at the time the
lessee requests approval tr) pa:/ advance ror*alties in lieu of continued
operation.

Sec. 3. EONDS - Lessee shall maintain in the proper office a lease bond
in the amount of $ 30 , ffiO . The authorized officer may require an
increase in this amount when additional coverage is determined
appropriate.



. Sec. 6. COCUMENTS. EVIDENCE AND INSPECTION - At such times and
in such form as lessor may prescribe, lessee shall furnish detailed
etatements showing the amounts and quality of all products removed
and sold from the lease, the proceeds therefrom, and the amount used
for production purposes or unavoidably lost.

Lessee shall keep open at all reasonable times for the inspection of any
duly authorized officer of lessor, the leased premises and all surface and
unrierground improvements, works, machinery, ore stockpiles. equip-
ment. and all books, aecounts, rnaps, and records relativeto operations,
Eurveys, or investigations on or under the legsed lands

Lcssee shall allow lessor access to and c{rpying of documents reason.
ably necessary to verify lessee complianci with termsand conditions of
the lease.

While this lease remains in effect, information obtained under this
s€ction shall be closed to inspection by the public in accordance with
the Freedom of Information Act (5 U.S.C. 552).

Sec. 7. DAMAGES TO PROPERTY AND CONDUCT OF OPERATIONS -

I*ssee shall comply at its own expense with alJ reasonable orders of the
Secretary, respecting diligent operations, prevention of waste, and
protection of other resources.

Lcssee shall not conduct exploration operations, other than casual use,
without an approved exploration plan. AII exploration plans prior to
the commencement of mining operations within an approved mining.
permit area shall be submitted to the authorized officer.

Lcssee shall caffy on all operations in accordance with approved
methods and practices as provided in the operating regulations, having
due regard for the prevention of injury to Iife, health, or property, and
prevention of waste, damage or degradation to any land, air, water,
cultural, biological, visual, and other resources, including mineral
deposits and formations of mineral deposits not leaeed hereunder, and
to other land uses or uaera. I-cssee ehall take mesaures deemed
necessary by lessor to accomplish the intent of this lease term. Such
measuree may include, but are not limitcd to, modification to propoeed
aiting or deeign of facilitiea, tirning of operations, and e pecification of
interim and final reclamation procedures. l.€ssor reserves to itself the
right to lease, sell, or otherwiee dispoee of the surface or other mineral
deposits in the lands and the right to continue existing uses and to
authorize future uses upon or in the leased lands, including iseuing
Ieases for mineral deposits not covered hereunder and approving
easements or rights-of-way. l.cesor shall condition such uses to prevent
unnecessary or unreasonable intcrference with rights of lessee as may
be consistent with concepts of multiple uBe and multiple mineral
development.

Sec. 8. PROTECTION OF DIVERSE INTERESTS, AND EQUAL OPPOFTU-
NlrY - l.eseee shall : pay when due all taxes legally aesessed and levied
under the laws of the Statn or the United States; accord all employees
complete freedom of purchaae; pay all wagee at leaee twice each month
in lawful money of the United States; maintain a safe working

laws of the State in which the lands are eituat€d are more restrictive
than the proviaione in this paragraph, then the Stste laws apply.

Lcssee will comply with all provisions of Executive Order No. I1246 of
Septcmber 24, 1965, as amended, and the rules, regulations, and
relevant orders of the Secretary of Labor. Neither leseee nor leseee's
eu bcontractors sha ll m aintain eegregat€d facilities.

S€c. 15. SPECIAL STIPU|-ATIONS -

(a) TRANSFERS

This lease may be transferred in whole or in part to any person,
association or corporation qualifred to hold such lease interest.

This lease may be transferred in whole or in part to another
public body orto a person who will mine the coal on behalf of, and
for the use of, the public body or to a person who for the limited
purpose ofcreating a security interest in favor of a lender aBrees
to be obligated to mine the coal on behalf of the public body.

This lease may only be transferred in whole or in part to another
small business qualified under 13 CFR 121.

Transfers of record title, working or royalty interest rnusf be
approved in accordance with the regulations^

(b) RELINOUISHMENT - The lessee may relinquish in writing at any
time all rights under this leaseor any portion thereof as provided in the
regulations. Upon lessor'6 acceptance of the relinquiehment, lessee
shall be relieved of all future obligations under the lease or the
relinquished portion thereof, whichever is applicable.

Sec. 10. DELIVERY OF PREMISES, REMOVAL OF MACHINERY, EOUIP-
MENT, ETC. - At such time as all portions of this lease are returned to
lessor, leesee shall deliver up to leseor the land leased, underground
timbering, and such other Eupports and structures neceseary for the
preservation of the mine workings on the leased premises or deposits
and place all workinge in condition for suspension or abandonment.
Within 180 days thereof, lessee shall remove from the premises all other
structures, machinery, equipment, tools, and materials that it elects to
or a6 required by the authorized officer. Any such structures, tna-
chinery, equipment, tools, and materials remaining on the Jeased lands
beyond 180 days, or approved extension thereof, ehall become the
property of the lessor, but lessee shall either remove any or all such
property or shall continue to be liable for the coet of removal and
disposal in the amount actually incurred by the leesor. If the surface is
owned uiremen l,provid waiver. l,
prior t any oth n
required and in accordance with all applicable laws and regulations,

Sec. 9.

I
I

reclaim alllandethesurfaceof which has been disturbed, dispoeeof all
debris or solid wagte, repair the offsitc and onsit€ damage caused by
lessee's activity or activities incidental thereto, and reclai* ac"esl

I

roads or trails.

Sec, I l. PROCEEDINGS lN CASE OF DEFAULT - If leesee fails to comply
with applicable laws, existing regulations, or the terms, conditions and
stipulatione of this pliance continues for B0 days
after written notice I be e'ihject to cancellation by
the lessor only by This provision ehall not be
construed to prev her legal and
equitable remedy, uch remedy or
waiver shall not same default
occurring at any other time.

sec. 12. HEIRS AND succEssoFs-tN-tNTEREsr - Each obligation of
this lease shall extend to and be binding upon, and every beneht hereof
shall inure to, the heirs, executors, administrators, succegsors, or
assigns of the respective parties hereto.

Sec. I3. INDEMNfFICATION - Lceseeshall indemnify and hold harmless
the united states from any and all claims arieing out of the leasee's
activitiee and operations under thin lease.

Sec. 14. SPECIAL STATUTES - Thie lease ie eubject to the Clean Water
Act (33 U.S.C. L?52et. eeq.), the Clean Air Act (42 U.S.C. 4274 et. seq.),
and to all other applicable lawe pertaining to exploration activities,
mining operationa and reclamation, including the Surfaee Mining
Control and Reclamation Act of 197? (30 U.S.C. 1201 et. seq.).



T. 2I S., R. 4 E., SLM, UtAh
Sec. 12, E/,SE/.;
Sec. 13, E/,NE/., S/,;
Sec . I 4, E/.Sl^l/., SE)1;
Sec . 23, EY", EY,llTr;
Sec. 24, al l .

T. ?I S., R. 5 E., SLM, UtAh
Sec. 15, llY,;
Secs. I6-el, all;
Sec. 22, !tll';
Sec . 26 , l,l/,Nhl/.SHf., SH/.S!.I/.;
Sec. 27, all;
Sec . 28, Ni/., NZSI'I/., SEl,Sl,lY., SEil;
Sec . Zg , ET,NE/., NE)ISEI;
Sec. 30, lot l, N/,NEil;
Sec . 33, I ots 2-4 , NEX, E/.Nhl[,

NEY,SI4/., NZSE/.;
Sec. 34, al I ;
Sec. 35, lots l, 2, H%Nhl/., NHSH/..

T. 22 S., R. 5 E., SLl,l, Utah
Sec . 3, I ots I -4, S/,HY,, NEi/.SI^|il,

5/'Sl'l/., NY, SE/., Sl,l)4StZ;
Sec. 4, lots l, 2,S/.NE/., SE/.SE[,
Sec . 9, NEZNE)(;
Sec . I0, Hf,NEI., Nl,'lE, N[S!{[.

Contai ning 9,905.46 Acres



S€c. t5. SPECTAL STIPULATIONS {Confd.l '

SEE ATTAGIM STIPT]I,ATTONS

Coasta'l States Energy ComPanY By

Trn Uxmen Smrss or Anenrcr
Burcau of Land Management

Utan Stare Sffice
324 South State, Suite 3Of

safr L^sks city, utah 941 t | -2303

At;i;+S
(flffrEf,$ffii'fi'4rafs

Adjudication $ectionPresi dent
(Title)

f\e.-r4 ? \q.&1

ffitle)

JUI{ i fi igga

(Datc)

Company or l.eseee Name

fitle 18 U.s.C. S€ction lml, mal!| it. crinc forany ponon kno*ingly and willfully to mlkG to rtry dcDq Dtlrto!{mcy of ths Unitcd Stater any
fake, fictitioue or fraudulGnt ststrtneni. or .lprclcntatio sr to any nrtlsr sithin it jqridiction,

Ttis form doe. not constitut sn informstion collcstion ar defincd by 44 U,S.C. 31i02 and thctcfore docl not reqdn OMB apDrcv.l.



l. The Regulatory Au"..-lrity shall mean the State Regu,otory Authority
pursUant t'c a cooperative agreement approved under 30 CFR Part 745 or in the
absence of a cooperative agreement, Office of Surface Mining. The authorized
officer shall mean the State Director, Bureau of Land Management. Ihe
authorized officer of the Surface l,lanagement Agency shall mean the Forest
Supervisor, Forest Service. Surface l-lanagement Agency for private surface is
the Bureau of Land Management. For adJoining private lands with Federal
mi neral s and whi ch pri mari ly i nvol ve National Forest Servi ce i ssues , the
Forest Service will have the lead for environmental analysis and, when
necessary, documentation in an environmental assessment or environmental
impact statement.

2. The authorized officers, of the Bureau of Land Management,0ffice of
Surface Mining (Regulatory Authorilyl , and the Surface l'lanagement Agency
(Forest Service) respectively, shall coordinate, its practical, regulation of
mining operations and associated activities on the lease area.

3. In accordance with Sec. 523(b) of the "Surface Mining Control and
Reclamation Act of 1977," surface mining and reclamation operations conducted
on this lease are to conform with the requirements of this Act and are subject
to compliance with 0fflce of Surface Mining Regulations, or as applicable, a
Utah program equivalent approved under cooperative agreement in accordance
with Sec. 523(c). The United States Government does not warrant that the
entire tract will be susceptible to mining.

4. Federal Regulations 43 CFR 3400 pertaining to Coal l.fanagement make
provisions for the Surface Management AgeHCI, the surface of which is under
the jurisdlction of any Federal'agency other than the Department of Interior,
to consent to leasing and to prescribe conditions to insure the use and
protection of the lands. All or part of this lease contain lands the surface
of which are managed by the United States Department of Agriculture, Forest
Service Manti-LaSal Natlonal Forest.

The followlng stipulatlons pertain to the Iessee responsibility for mining
operatlons on the lease area and on adJacent areas as may be specificai'ly
designated on National Forest System lands.

5. Before undertaking activities that may dtsturb the surface of previously
undisturbed leased lands, the lessee nay be required to conduct a cultural
resource inventory and a paleontological appralsal of the rreas to be
dlsturbed. These studles shalf be conducted by qualified professional
cultural resource speclallsts or guallfied paleontologists, ils appropriate,
and a report prepared ltemizlng the findlngs. A plan will then be submitted
maklng recormendatlons for the protection of, or measures to be taken to
mitigate impacts for identlfied cultural or paleontological resources.

If cultural resources or paleontologtcal remains (fossils) of significant
scientific interest are dlscovered during operations under this lease, the
lessee prior to disturbance shall inmediately bring them to the attention of
the appropriate authorities. Paleontological remai ns of significant
scientific interest do ngt include leaves, ferns, or dlnosaur tracks commonly
encountered duri ng underground mi ni ng oper.ati ons .

The cost of conductlng the inventory,
mitigating measures shall be borne by

preparing reports, ind carrying out
the I essee.



6. If there is reas to believe that threatened or -,dangered (T&E) species
of plants or animals, or migratory bird species of high Federal in'.-erest occur
in the area, the lessee shall be required to conduct an intensive field
i nventory of the area to be di sturbed and/or i mpacted. The i nventory shal I be
conducted by a qualified specialtst and a report of findings will be
prepared. A plan will be prepared making recommendations for the protection
of these species or action necessary to mitigate the disturbance.

The cost of conducti ng the i nventory, prepari ng reports, and carryi ng out
mitigating measures shall be borne by the lessee.

7. The lessee shall be required to perform a study to secure adequate
baseline data to guantify the existing surface resources on and adjacent to
the lease area. Existing data may be used if such data is adequate for the
intended purposes. The study shall be adequate to locate, guantify, and
demonstrate the inter-relationship of the geology, topography, surface
hydrology, vegetation, and wildlife, Baseiine data will be established so
that future programs of observation can be incorporated at regular intervals
for compari son.

8. Poweriines used in conjunction with the mining of coal from this lease
shal I be constructed so as to provide adequate protection for raptors and
other large birds. l4hen feasible, powerlines will be located at least 100
yards from public roads.

9. The llmited area available for mine facilities at the coal outcrop, steep
topography, adverse winter weather, and physical limitations on the size and
design of the access road, are factors rrhich will determine the ultimate size
of the surface area utllized for the mine. A slte speciflc environmental
analysis will be prepared for each new mine site development and for major
modl fi cations to exi sti ng developments to exami ne al ternati ves and mi ti gate
confl i cts.

10. Consideration will be given to site selection to reduce adverse visual
impacts. l^lhere alternative sites are available, and each alternative is
technically feasible, the alternative involving the least damage to the
scenery and other resources shall be selected. Permanent structures and
faci I ities wi I I be designed, and screening techniques employed, to reduce
vlsual lmpacts, and where possible achieve a flnal landscape compatlble with
the natural surroundings. The creation of unusual, obJectionable, or
unnatural land forms and vegetative landscape features wfll be avoided.

ll. The lessee shall be reguired to establish a monltorlng system to locate,
measure, and guantify the progressive and final effects of underground mining
activities on the topographlc surface, underground and surface hydrology and
vegetatlon. The monltorfng system shall ut1 I lze techniques tthich will. provide
a continuing record of change over tlme and an analytlcal method for locatlon
and measurement of a number of polnts over the lease area. The monitoring
shall incorporate and be an extension of the baseline data.

12. The lessee shalI provide for the suppression and control
on haul roads and at coal handling +nd storage facilittes.
Development Roads (FDR), lessees may perform their share of
by a commensurate share agreement if a significant degree of
generated that is not related to thetr activities.

of fugltive dust
0n Forest
road mai ntenance
traffi c i s





?2. The iessee must nply with all the rules and reE ations of the Secretary
of Agriculture set forth at Title 36, Chapter II, of the Code of Frceral'
Regulations governing the use and management of the National Forest System
(NFS) uhen not inconsistent trith the rights granted by the Secretary of the
Interior in the lease. The Secretary of Agriculture's rules and regulations
must be complied uith for (l) all use and occupancy of the NFS prior to
approval of a permit/operation plan by the Secretary of the Interior, (2) uses
of all existing improvements, such as Forest Development Roads, within and
outside the area licensed, permitted or leased by the Secretary of the
Interior, and (3) use and occupancy of the NFS not authorized by a
permit/operation plan approved by the Secretary of the Interior.

All matters related to this stipulation are to be addressed to:

Forest Supervi sor
Manti-LaSal National Forest
599 l4est Pri ce Ri ver Dri ve
Pri ce, Utah 84501

Te I ephone No. : 801 -637-281 7

who is the authorized representative of the Secretary of Agriculture.
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